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Berlin

Partner
Why Berlin?

The German Media and Communications
City, and
Top Location for Music companies

» Low costs for companies and employees
« “Capital of Talent” — cradle for newcomers

* Rich in networks (Radio und TV, Internet
and Press agencies, Journals, Magazines +
Newspaper)

» Optimal connection to politics and
professional organizations

« Strength in art-related industries, like
mobile communication, design, advertising,
film and television

.

Big.fish need deep ponds...
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About us

Stockholders

* |nvestment Bank Berlin 45 %
« Partner fur Berlin Holding 40 %
 Berlin Chamber of Crafts 5%

 Berlin Chamber of Commerce
and Industry (IHK) 5%

» Confederation of Employers
and Business Associations of
Berlin and Brandenburg e.V. 5%



Berlin
Partner

About us

Stockholders

55 Percent of Berlin Partner is represented
by private companies.

Among them, 145 are well-known companies
who engage in Capital City Marketing and
therefore have influence on business
development in Berlin.

21 research institutions and 13 endowments



About us

Berlin Partner GmbH is divided into three
departments:

1.

Business Development:
Berlin Partner GmbH is the central contact
for investors interested in settling in Berlin

International Business:
Supports Berlin-based companies on all
matters relating to foreign trade

Capital City Marketing:

Promotes Berlin as a business location and
Germany's capital city.

www.berlin-partner.de




Business

~ Development:
Services for Investors

1. The provision of information on business
in and around Berlin

2. Information about financial aid and
funding

3. Support for conceptual business issues
and aid in finding appropriate premises
and office space

4. Support in recruiting and training staff

5. Contact to authorities, banks, chambers,
associations and networks



Business Development:

Industries of the Future
and Target Sectors

Media, ICT and Life Sciences Manufacturing and Servi
Creative Industries Mobility Industries s
Music Biotechnology Auto Industry | Corporate Services

Print & Publishing Aerospace

| |
| Medical Technology |
| |

Film, TV & Radio Environmental Technology

Rail Technology | Shared Service Center

|
| Call Center |
|
|

InformationTechnology

|
|
|
Logistics & telematics | | Advertising Industry
|
|
|

Fashion High-Tech-Manufacturing | Financial Services |
Creative Industries Renewable Energy | Banks |
Production Industries | Insurance |

| Tourism |




Business
Development:

start-up assistance
for investors

Berlin Business Welcome Package

Affordable start for 3 month

 Fully furnished office

Fully furnished and equipped partment
Public transport pass

2 hours general consulting in legal matters

2 hours general consulting in tax and
business matters

2 hours PR and communications consulting
Insurance-related consulting services

www.berlin-partner.de/welcomepackage




International

Business

Services for companies in Berlin:

Foreign trade consultancy

The Europa Service, including the ERIC
BERLIN (EuRo Info Center), Innovation
Relay Center and the Berlin business
representation in Brussels

Aid in finding cooperation partners
Business trips

The state of Berlin's foreign trade
promotion program

The organization of joint trade fair stands
for Berlin-based companies e.g. Midem,
Popkomm, CeBIT,



Hauptstadt-Marketing

Positioning of Berlin at international
conferences, events and in the business
press

Marketing for die Music Industry, e.qg.
XXXXXXXXX

Current Focus on Berlin:
- Creative Industries

- Scholastic Location

- Health City

- Sport City

Contact with Berlin‘s partner cities and
communication in the diplomatic network,
with embassies and to politics in Berlin



Capital-Marketing

« Berlin Day in New York
Berlin Design available in the Design Stores
of the Museum of Modern Art, New York, as
of 17 May 07. Grand Opening at the Berlin
Day event.

» Berlin Stage Weeks
Takes place twice a year, with participation
e Iof musical theaters and music clubs and
aul van DyK 1tur ,berlin Day In New Yor OcathnS.
The aim is to present the various cultural
options Berlin offers and to emphasize on
,culture“ as a huge economic asset.

» Berlin Hoffest, a festivity hosted by the
Governing Mayor Approx. 3,500 guests and
representatives from politics, economy,
science and culture enjoy the sound of
Berlin musicians.

MIA fiir ,Berlin Day in New York*



1. Providing Information



Providing Information

Business Location Center

* The Business Location Center (BLC) is the
portal of the Business Location Berlin

e |t tailors

- Sector data,

- Real estate offers,

- Labor market data,

- Information on foreign trade issues,

- Municipal plans and financial support
programsto the individual information
requirements of interested investors



Providing Information

www.businesslocationcenter.de
Log yourself in!




Providing Information

Also
Business-Location-Center:

www.businesslocationcenter.de

Our Industries of the
Future are described in the
BLC portal.

Highlights, current
information,

important links and a
variety of information can
be downloaded. Special
music industry
information, among many
other industries, is
available.




Providing Information

In our online data bank:

www.music-in-berlin.de

You will find e.g.
1,400 companies and
1,050 profiles

regarding Berlin’s music
industry.



Informations-
beschaffung

BLC — Real Estate Portal —
the real estate database
(as of November 8, 2006)

403 suppliers

1.344 locations in Berlin and
Brandenburg

of which:
1149 can be viewed on the internet
195 exclusively at the showroom

17.083 total visits to the site

Search e.g. according to size or city district,
office or laboratory space, and inform yourself
of prices, suppliers, availability, and space
distribution. Pictures and maps will help you
orient yourself.



2. We Assist You with
Financing and Funding Questions



Investment Funding

Berlin is the only german metropole with an
“Investment costs subsidy”.

The investment costs subsidy (GA -
Gemeinschaftsaufgabe) covers a net max.
up to 35 %* of the start-up investments over
three years.

The goal is to create and secure new
permanent jobs.

Subsidy available for acquisition or
manufacture of assets related to the project
like

- Computers and software licensing

- Telecommunications set-up

- Office furniture

- Renter specific construction and
renovation



Investitionsforderung

-

 Alternatively, wage subsidies could be
allowed.

» The application must be submitted to the
Investitionsbank Berlin before the project is
underway.

* Information applies to small and medium-sized enterprises in the
“C” funding area.



Investment Bonus

Photo: DZ Bank Berlin

1999 Investment Bonuses Act for Berlin and
the new German States

« Option for claiming a tax-free bonus up to
25 % for acquisition/production of business
goods of the investment assets.

* If necessary, offset with the GA subsidy

» Application through an official form
at the Finance Office



Other subsidation
programs

,Profit* and ,Innovationsassistent“ among
others

» We glady advise about additional subsidies,
bonuses, investments, or groups which are
interesting for investors.

» Together the IBB (Investitionbank Berlin)
and the Senate for Business, Labor and
Women have produced a guide for
companies and business start-ups.
Order the Subsidy Guide 2006/2007 at
http://www.ibb.de

 Industry-specific subsidation information,
like film subsidy, technology subsidy, or
similiar topics can be obtained from
appropriate organizations.



Trade Tax in Berlin

Trade Tax- Assessment rate comparison

Berlin

Koln

Miinchen
Frankfurt/Main
Hamburg

assessment rate in %

410
450
490
490
470



3. We Present Suitable Locations for
Your Business



Our Service:
Location Search

* You tell us

- Size,

- Conditions,

- Approximate date of move-in,

- Particulars (Studio space, Parking places,
nearness to certain service providers or
partners)

- Price range.

» We search and suggest objects.

» We organize a location tour with you and
travel to the locations of your choice. This
will allow you to meet our negotiation
partners.

At your request you may remain
anonymous.



Office Spaces

Music Scenes

Prenzlauer Berg

Quelle: ARMO Verwaltungsgesellschaft

Mitte o ,
ot Charlottenburg Friedrichshain
Kreuzberg OberbaumCity

Quelle: Josetti Hofe



Offices Spaces

Real estate specifically for the Music & Media
Industry in Berlin:

The supply of available spaces ranges from
simple lofts with roomy charm to technically
and optically high-quality solutions, ready for
occupancy, customizable, or new
developments.

Some examples:

* Media-Spree with Oberbaum City, Heeres-
backerei, and Spreespeicher among
others

« Edisonhofe

 GSG — Business yards (at various
locations)

» Backfabrik

The prices vary depending on object and
equipment: from 5 EUR/m2 to 20 EUR/m2

Quelle: themediabusinesscentre gmbh

Quelle: Polaris Immobilienmanagement GmbH



Berlin‘s

office market
Top positions




Berlin‘s

office market
Rents

EUR/m2 per month net
Weighted top rent 20.02 1!
Average rent in city locations in the 2
historical city center (Mitte) 28— LEA0
Average rent in the City West 9.30 °
Average rent in Berlin 10.86 *

Potencial incentives given by the landlord:
» User specific modification of the building
» Absorption of brokerage

 Participation at relocation costs

* Rentless times

Source: 1) Catella Marktbericht Berlin, Buroflachenmarkt Q1-3.2006; (applies for market segment of 4 %)10.2006
2) Atis Muller International,Office Market Report, Germany 2006



Berlin‘s

office market
Rents

Rents according to Districts (EUR/m? per month, net):

Position Average rent Peak rent*
Top City
City West 11.30 19.50
City East 14.50 20.50
Potsdamer Platz 15.60 19.80
City
Hackescher Markt 13.50 15.50
Checkpoint Charlie 11.00 13.80
Charlottenburg 9.30 13.00
Next to the city
Friedrichshain-Kreuzberg 8.10 10.80
Prenzlauer Berg 6.50 8.00
Reinickendorf 7.00 8.50

* Peak rent contains a market segment of 3-5 %
Source: ATIS Miiller International, Office Market Report Germany 2006



Office market

national comparison

Rent for offices in german cities (EUR/m?2 per month, net)

Berlin Frankfurt/M Hamburg Munich
City
Peak rent* 18.00 — 20.50| 18.00 — 35.00( 18.00 — 23.50| 16.50 — 29.50
Average rent 8.50 — 13.10{ 13.50 — 23.50| 14.00 — 19.00( 15.80 — 16.50
Next to the city
Peak rent* 8.00 — 10.80| 12.50 — 18.50( 12.00 — 23.00| 16.00 — 25.00
Average rent 6.20 — 8.10(11.10 — 16.70{ 9.50 — 15.00| 10.50 — 13.50

Berlin‘s top city positions (as Potsdamer Platz):

Peak rent:
Average rent:

19.80 EUR/m?
15.60 - 19.80 EUR/m?

*) Peak rent contains a market segment of 3 -5 %
Source: ATIS Miiller International Immobilien GmbH, Office Market Report, Germany 2007



4. We Support Your Recruitment



Business Recruiting
Package

The Business Recruiting Package supports
investors with professional recruitment
services aimed at qualified personnel from
the academic, commercial and
administrative fields:

- Recruiting
- Employee Training
* You'll receive individualized consulting

services and support free of charge from
one convenient source

» Business Immigration Service

* Your company will also benefit from Berlin
Partner’s cooperation with Berlin’s
Employment Agency, the Berlin State
Senate and other key partners

www.berlin-partner.de/recruitingpackaqge




Labor market
personnel subsidies

Personnel subsidies in Berlin for the hiring of
unemployed or those who are threatened
by unemployment is paid for and includes :

e Support with recruiting

« Employee training
(up to 8 Weeks)

» Integration/hiring bonuses

* Bonuses for ,Training on the job*

» Subsidy for employees on adjusted skill-
based pay

Quelle: Siemens AG



Labor market
hiring subsidies

« Hiring bonuses for people beginning their
career with an academic education
- Special Program for Berlin
up to 1,000 € per person, maximum
for 12 Months

* The program , Personalagentur for
»1raining on the Job* up to 10,000 €
for 12 Months — special program for Berlin

» Subsidy for hiring employees on skill-based
pay and for those receiving social
assistance up to 12,000 € per person (per
the situation of the company'‘s subsidies)

» Additional subisidies for unemployed in the
form of hiring and placement assistance



Labor market
wages & salaries

Labor market cost advantage in Berlin

* |[n comparison with large cities in
Germany's other federal states 10 - 15 %

 Temporary agencies, like e.g. Manpower,
Randstad or Adecco save as much as 20 %



Personnel

We also glady inform and assist with
employment questions, like

Residence permits

Working times and holidays

Labor costs for companies

Apprenticeship market and employment
contracts (in cooperation with the IHK —
Chamber of Commerce)

Salary comparisons etc.



5. We Lead You through Industy
Networks and through Berlin



We want you!

If your are expanding or want to relocate your
business, we want to help!

We work hard for Berlin ;

« Klaus Wowereit,
Governing Mayor of Berlin

» Senate for Business, Labor and Women
» Medienboard Berlin Brandenburg
e Berlin Parther GmbH

and many other network partners would be
happy.



Berlin Trade Fairs

Berlin Trade Fairs

 Popkomm
www.pokomm.de

Internationale Funkausstellung Berlin
www.ifa-berlin.de

I T-Profits Berlin
WWW.it-profits.de

Online Educa
www.online-educa.com

Kongressmesse Berliner XML Tage
www.berliner-xmltage.de
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Welcome to Berlin!

Ina Kel3ler

Senior Manager
Media, ICT & Creative Industries
Business Development

Berlin Partner GmbH
Fasanenstrasse 85
10623 Berlin
Germany

Tel: + 49 30 39980-241
Fax: + 49 30 39980-239

Ina.Kessler@berlin-partner.de
www.berlin-partner.de
www.businesslocationcenter.de/music




